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E.O. 11652: N/A 
TAGS: BENC, BFOL, CY 

SUBJECT: MAJOR PROJECTS: EARTH SATELLITE STATION 

REE: NICOSIA 1096 

1 . DEREK JONES, VP MIDDLE EAST OPERATIONS ITT, CALLED ON 
EMBASSY APRIL 27 TO DISCUSS TENDER FOR EARTH SATELLITE 
STATION ANNOUNCED BY CYPRUS TELECOMMUNICATIONS AUTHORITY 
(CYTA) APRIL 24. HE FEELS ITT STANDS EXCELLENT CHANCE TO 

BE AWARDED TENDER. (ITT RECENTLY WAS LOW BIDDER, BY 
CONSIDERABLE MARGIN, ON EARTH SATELLITE STATION IN ICELAND.) 
JONES HAS REVIEWED TENDER DOCUMENTS AND FOUND SPECIFICATIONS 
TO BE, AT FIRST GLANCE, COMPLETELY NEUTRAL. HE STATED THAT 
THERE APPEARS TO BE NO REASON TO BELIEVE SPECIFICATIONS 
HAVE BEEN BIASED IN ANY WAY BY THE ERENCH CONSULTANT FIRM 
RESPONSIBLE EOR PREPARING THEM. 

2. JONES IS SOMEWHAT CONCERNED, HOWEVER, OVER EINANCING. 

CYTA OFEICIALS HAVE INDICATED TO HIM THAT CYTA WILL 
SEEK VERY SOFT FINANCING TERMS, I.E., 10 YEARS ("ALTHOUGH 
THEY MAY SETTLE FOR 8-1/2") AT 7 PERCENT OR BETTER INTEREST 
WITH 10 PERCENT DOWN PAYMENT. JONES SAID IT IS EXTREMELY 
UNLIKELY CYTA WILL BE ABLE TO NEGOTIATE SUCH FAVORABLE 
TERMS AS COST OF PROJECT IS UNLIKELY TO BE OVER $6 MILLION. 
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BECAUSE CYTA'S SITE EOR EARTH SATELLITE STATION DESIGNED TO 
ACCOMMODATE 3 ADDITIONAL STATIONS, JONES FEELS POTENTIAL 
FUTURE BUSINESS MAKES THIS TENDER EXTREMELY INTERESTING. 

HE EXPRESSED HOPE EXIM BANK WILL PROVIDE U S. BIDDERS WITH 
SUBSTANTIAL SUPPORT. 

3. REQUEST USDOC DISCUSS TENDER WITH EXIM AND URGE BANK TO 
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BE AS POSITIVE AND EORTHCOMING AS POSSIBLE WHEN RESPONDING 
TO INQUIRIES FROM POTENTIAL U.S. BIDDERS. EMBASSY PREPARED 
PROVIDE EXIM WITH ANY ADDITIONAL INEORMATION REQUIRED. 
STONE 
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